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Will The President Go BIG? 

The American expression ‘go big or go home’ is an exhortation to go all-out; a philosophy that 

encourages one to be bold and uncompromising. It is probably an apt expression in describing what 

President Cyril Ramaphosa will need to do in his State of the Nation Address (SONA) tomorrow. 

The ‘big’ in this instance is not only in reference to whether or not a basic income grant (BIG) will 

be announced, but also how ‘big’ the government will go in tackling economic growth and 

unemployment. On February 10th we will know just how big the president is willing to go. The few 

articles below provide a quick look at what the expectations are regarding the implementation of a 

basic income grant. 

 

 

Advisors divided over implementing basic income grant 

 

A panel of economic advisors appointed by President Cyril Ramaphosa cautioned against 

implementing such a programme because it could curb growth.  

https://tinyurl.com/2s3exce3  

 

 

VAT and other tax hikes could fund new basic income grant 

 

The panel of economic advisors, market analysts and The National Economic Development and 

Labour Council (Nedlac) are in agreement that income tax, corporate tax, and VAT hikes would likely 

be needed in the short-term for the BIG to be feasible, if government plans to raise additional revenue 

more immediately.  

https://tinyurl.com/2p8nctee  

 

 

The economy and the Constitution must work together to advance dignity and wellbeing 

 

‘Although we are not at war, South Africa is a country engulfed in a large-scale humanitarian crisis. 

Unemployment and hunger are at unprecedented levels, with poor people competing for street corners 

from which to beg, streets to recycle waste from and food to eat from rubbish bins. Socially 

determined epidemics of suicide, femicide, substance abuse, crime and antisocial behaviour are 

symptoms of this crisis.’  

https://tinyurl.com/3mfu6s6a  
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Welfare grant: a BIG mistake? 

 

Claire Bisseker, writing for Business Day Live, unpacks the report by an expert panel on the 

feasibility of introducing a basic income grant in SA. She concludes that a new welfare grant could 

either greatly reduce poverty if implemented sustainably or, given South Africa’s ‘fiscal fragility, it 

could also make things worse’.  

(Please note that you need a subscription to access the article.)  

https://tinyurl.com/4yy3zc53  

 

 

Basic income support is unavoidable, but making it work requires political courage 

 

‘As government gears up to announce its programme for the next year, through the State of the Nation 

Address and the Budget, it seems certain that some form of basic income support will be a central 

part of its agenda. The lockdown-induced shocks have added to the crisis of structural mass 

unemployment, and of poverty. There also seems to be broad consensus that basic income support is 

an essential part of our social compact. But the fiscal risks it poses to a fragile economy have not 

diminished, and government faces some hard trade-offs to ensure these risks are minimized and that 

other social spending is not compromised.’ 

http://www.econ3x3.org/node/471   
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